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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RI CHVOND, JANUARY 11, 2001

COWONVEALTH OF VIRG NI A, ex rel .
W LLI AM F. EAREHART, et al.
V.
VALLEY RI DGE WATER COVPANY, | NC. CASE NO PUE000340

FI NAL ORDER

By notice dated March 24, 2000, pursuant to the Small Water
or Sewer Public Utility Act (8§ 56-265.13:1 et seq. of the Code
of Virginia ("Code")), Valley Ri dge Water Conpany, Inc. ("Valley
Ri dge" or the "Conpany"), notified its custoners and the State
Cor poration Conmm ssion (Conmmission) of its intent to increase
its rates effective for service rendered on and after July 1,
2000. The Conpany proposed the following nonthly rates: an
increase in unnetered custoners' rates from $22. 00 to $33. 00,
and an increase in comercial or netered custoners' rates from
$19.00 to $23.00 for usage up to 2,000 gallons, and from $3. 50
per 1,000 gallons to $4.20 per 1,000 gallons for all usage in
excess of 2,000 gall ons.

Based on objections to the proposed rate increase from77
custoners, or approximately forty-two percent (42% of Valley

Ri dge's custoners, the Commission in a Prelimnary Order issued


http://www.state.va.us/scc/contact.htm#General

on June 20, 2000, found that a hearing should be schedul ed and
suspended t he Conpany's proposed rates for 60 days fromthe date
of the Conpany's proposed increase, or through August 29, 2000.
On August 2, 2000, the Comm ssion issued an Order for
Noti ce and Hearing scheduling a hearing for January 25, 2001, to
recei ve evidence relevant to Valley R dge's proposed tariff
revisions for January 25, 2001. The Conpany's proposed increase
inrates was permtted to becone effective as of August 30,
2000, on an interimbasis, subject to refund with interest. The
Comm ssion directed Comm ssion Staff to investigate the
reasonabl eness of Valley Ridge's proposed tariff and present its
findings and recommendations in prepared testinony and exhibits.
Comm ssion Staff did not file a Staff Report in this case
as the Conpany indicated it did not wish to proceed further with
t he proposed increase. By notion filed Decenber 18, 2000,
Val | ey Ridge requested the matter be disnm ssed with prejudice.
The Conpany stated that it would: (1) revert to the charges and
rules set out inits tariff currently on file with the
Commi ssion; (2) keep its books and records in accordance with
the Uni form System of Accounts for Class C Water Utilities; (3)
refund all nonies collected in accordance with Conm ssion
standards; and (4) address in a tinely manner the conpletion of

a filtration system



On Decenber 20, 2000, Hearing Exanmi ner Al exander F.
Skirpan, Jr. filed a Report that recommended the Conm ssion: (1)
adopt his findings in the matter; (2) direct Valley Ridge to
refund, with interest, all revenues collected under its interim
rates in excess of the tariff currently on file with the
Comm ssion; and (3) disnmss the case fromthe docket of active
matters.

NOW THE COW SSI ON, havi ng consi dered the matter, hereby
adopts the Hearing Exam ner's recomended fi ndi ngs.

ACCORDI NGLY, I T I'S ORDERED THAT:

(1) Valley Ridge's notion to dismss the matter with
prejudice is granted.

(2) On or before June 1, 2001, Valley R dge, using the
rates and charges set forth in the Conpany's tariff currently on
file wwth the Comm ssion, shall recal culate each bill rendered
after August 30, 2000 that used the rates and charges that took
ef fect August 30, 2000. Where the application of the rates in
the Conpany's tariff on file with the Conm ssion results in a
reduced bill, Valley R dge shall refund with interest, as
directed below, the difference.

(3) Interest upon the ordered refunds shall be conputed
fromthe date paynents of bills were due to the date refunds are
made, at the average prinme rate for each cal endar quarter

conpounded quarterly. The average prine rate for each cal endar



guarter shall be the arithnetic nmean, to the nearest one-
hundredt h of one percent, of the prine rate val ues published in

the Federal Reserve Bulletin or in the Federal Reserve's

Selected Interest Rates (Statistical Release G 13) for the three
mont hs of the preceding cal endar quarter.

(4) Valley Ridge shall work with Conmi ssion Staff in
calculating the appropriate rate of interest as described in
Ordering Paragraph (3) above.

(5) The refunds ordered in Ordering Paragraph (2) above
may be credited to current customers' accounts (each refund
category shall be shown separately on each custoner's bill).
Vall ey Ridge may offset the credit or refund to the extent no
di spute exists regarding the outstandi ng bal ance of a current or
former custoner. No offset shall be permitted for the disputed
portion of an outstandi ng bal ance. Refunds to former customers
shall be made by check nmiled to the | ast known address of such
custonmers when the refund amount if $1 or nore. The Conpany may
retain refunds owed to former custonmers when such refund anount
is less than $1. Valley Ridge shall maintain a record of forner
custoners for which the refund of |less than $1, and such refunds
shal |l be made pronptly upon request. Al unclainmed refunds

shal |l be subject to 8§ 55-210.6:2 of the Code of Virginia.



(6) There being nothing further to conme before the
Conmi ssion, this case shall be dism ssed and the papers filed

herein placed in the file for ended causes.



